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Overview

A zero-rate of VAT on the installation of energy-saving materials (ESMs),
including solar panels, in residential accommodation, was introduced on 1
April 2022.What is the current VAT treatment on the installation of energy-
saving materials?

This briefing explains the current VAT treatment on the installation of energy-
saving materials in the UK, analyses recent changes, and outlines recent
developments. A zero-rate of VAT on the installation of energy-saving
materials (ESMs), including solar panels, in residential accommodation, was
introduced on 1 April 2022. 

Is there a zero-rate VAT on solar panels?

A zero-rate of VAT on the installation of energy-saving materials (ESMs),
including solar panels, in residential accommodation, was introduced on 1
April 2022. At the time, it only applied to England, Scotland, and Wales.
Following a new agreement between the UK and the EU, the zero-rating was
also implemented in Northern Ireland on 1 May 2023. 

Are solar panels tax deductible in the UK?

According to the UK government's list of Energy Saving Measures (ESMs),
most solar photovoltaic (PV) panels installed on residential properties in
Scotland, England and Wales (plus Northern Ireland, as of 1 May 2023) are
exempt from VAT, meaning there’s no VAT included in the purchase and
installation costs. 

What is the VAT exemption on solar panels & battery installations?

As of February 1, 2024, a significant change has illuminated the realm of
sustainable energy in the UK—the VAT exemption on solar panel and battery
installations. This transformative shift not only promotes the adoption of clean
energy solutions, but also brings noteworthy financial benefits to both
residential and commercial consumers. 
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Are solar thermal and PV systems subject to VAT?

Solar thermal and PV systems are included on the list of ESMs. Their supply
and installation are now subject to 0% VAT in Great Britain. In Northern
Ireland, the previous rules remain in force. This means that solar is subject to
20% VAT unless a reduced rate of 5% applies. 

Are solar and energy storage installations subject to VAT?

All solar and energy storage installations, including maintenance to existing
sites, should be subject to 0% VAT. This should include residential energy
storage when installed as a standalone measure.

Powered by Solar Energy South Africa



Page 4/6

Is photovoltaic panel production exempt from value-added tax 

  

Solar Photovoltaic Panels Tax
Rebate: Is the Tax Rebate the
Right Tax ...

Solar Photovoltaic Panels Tax Rebate: Is the Tax
Rebate the Right Tax Incentive Choice for South
Africa? other countries have adopted a similar
stance and shifted to green energy ...

  

VAT on solar panels: what's
the rate and when will it ...

According to the UK government's list of Energy
Saving Measures (ESMs), most solar photovoltaic
(PV) panels installed on residential properties in
Scotland, England and Wales (plus Northern
Ireland, as of 1 May ...

  

VAT on Solar and Battery Storage 

VAT on a range of domestic energy efficiency
and renewable energy installations, including
solar, is now 0% in Great Britain. This is a
reduction from the previous rate of between 5%
and 20%. Eligible installations are those included
on the ...

  

The Value Added Tax
(Installation of Energy-Saving
Materials) ...

This Order introduces a temporary relief from
VAT in the form of a zero rate to be applied to
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the supply of installation of energy-saving
materials in England and Wales and Scotland.
The relief 

  

Tax treatment of a natural
person operating a
photovoltaic system

With my photovoltaic panels, I invest in an
environmentally friendly source of energy and
reduce my dependence on energy price
fluctuations. Value Added Tax - VAT. In this case,
they ...

  

Administration Of Value-Added
Tax In Nigeria: Goods And
Services Exempt  

From a buyer's perspective, VAT is a form of
consumption tax. From the perspective of the
seller, it is a tax only on the value added to a
product, material, or service while from an
accounting ...

  

Germany: Zero percent VAT for
photovoltaic systems

New tax law for photovoltaic systems. The new
rules will solve many of the tax problems with
small photovoltaic systems and abolish tax
bureaucracy here. However, the new rules will
raise many application ...
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://ian-solar.co.za
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